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T
he Western Cape branch of the Institute 

provided some insight into the reality of 

infrastructure construction and operator engagement.

planning and modelling, highlighted the different 

a review of progress with infrastructure design 
and construction (at the time of going to press, on 

80% complete). 
Developments in the, arguably more 

associations and the two bus companies operating 

airport services on the other (where three dominant 

Although there is still noticeable resistance among 
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the central city group have indicated a willingness 

incorporated and their transitional arrangements are 
as yet unclear, and the present focus of negotiations 

Compensation packages amount to 
billions

a compensation package with each association. 
This package will reimburse its affected member 
operators for loss of income due to the withdrawal 

The amount that each operator will receive 

fare value, less operating costs such as fuel, wages 
and insurance. 

licences three years; and for unlicensed vehicles one 
year. Although not presented in detail, the resulting 
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amounts are likely to be of a similar order to that 

Operators can choose to be paid out and 

Transpeninsula and receive income in the form of 

is hoping that on the whole there will be a balance 
between payouts and reinvestment, to limit the cash 

offer, with operators opting to be bought out and to 

income, have a relatively continuous income stream. 

a basis and a hypothetical average compensation 
period of three years, the capital amount could well 

and feeder buses. The reduced number of vehicles 

employment opportunities, and the City recognises 

employees will have to be accommodated outside 
of the operating contract. To this end the City 

employees to facilitate preferential, although 

customer service contract.

Low densities a concern
The low residential densities in much of the area 
covered in the first phase are rightly of concern 
to the City, because of its impact on the costs 

is therefore a sense of urgency in penetrating 

move, and current volatility among operators not 
included in the initial system is unlikely to abate.

contracted to government, to truly integrate modes 

and the travelling public who ultimately will be 
paying for the new system. W


